
Black Tuesday: The History and Legacy of the
Wall Street Crash of 1929

Charles River Editors

Click here if your download doesn"t start automatically

http://sapek.club/go/read.php?id=1507871465
http://sapek.club/go/read.php?id=1507871465
http://sapek.club/go/read.php?id=1507871465


Black Tuesday: The History and Legacy of the Wall Street
Crash of 1929

Charles River Editors

Black Tuesday: The History and Legacy of the Wall Street Crash of 1929 Charles River Editors
*Includes pictures *Includes accounts of the stock market crash written by newspapers and other
contemporaries *Includes a bibliography for further reading *Includes a table of contents The Roaring
Twenties were an age of optimism. New technology was being invented, and novel products were making
their way to the store shelves. Americans believed that a new era, driven by technology, was upon them, and
this optimism extended to financial markets. Investments especially soared in the bond market, where
investors lent money to companies, and the stock market, where investors bought partial ownership of
companies. During the 1920s, financiers believed that the economy would continue to boom, as it had been
since the end of World War I. As a result, investors and financiers increasingly accepted lower and lower
returns on money they lent. In the stock market, the result was much the same: stocks skyrocketed
throughout the 1920s, led by new technology stocks, such as Radio Corporation of America, or RCA, which
made radios and owned broadcasters. However, the rampant purchasing and rise in prices meant that stock
prices soon bore little relationship to the underlying value of the businesses, because the prices were bid up
by investors. Prior to 1920, few middle class Americans owned shares in the stock market, but as the prices
of stocks grew, the enthusiasm for purchasing stocks grew as well. More middle class Americans purchased
stocks in the 1920s than ever before. As stock prices rose throughout the 1920s, some economists believed
that stock prices would never fall back to where they had been before World War I. Economist Irving Fisher
famously said “Stock prices have reached what looks like a permanently high plateau.” Some speculators
even sought to capitalize on rising stock prices by borrowing money to buy stocks. Buying stocks with
borrowed money had previously seemed very risky, because if the stock market declined, the speculator
would be required to post additional collateral to back the loan. But with share prices continuously rising,
buying with borrowed money seemed like a good way to make larger profits. However, during the fall of
1929, the stock market was becoming increasingly unstable. Prices would rise and fall rapidly, and some
investors were becoming more cautious. Then, on October 24, 1929, the stock market lost 11% of its value
right at the opening of the stock market. Panic ensued, but several prominent investment bankers were able
to restore confidence by buying stocks well above the market rate. Investors were still extremely nervous,
however, and when word of the panic spread over the weekend, investors flooded their brokers with sell
orders for Monday morning. On Monday, October 28, the market fell almost 13%, earning it the moniker
“Black Monday”. The market fared no better the next day, falling nearly another 12% during what became
known as “Black Tuesday”. This time, efforts by wealthy investors, including members of the Rockefeller
family and General Motors founder William C. Durant to restore confidence failed. Durant believed he could
single-handedly restore confidence to the market by committing his whole fortune to buying stocks; instead,
his business failed. Black Tuesday was a catastrophe the country wasn’t ready for, and in fact, the market
would not return to its 1929 peak until the 1950s. Black Tuesday is best remembered for investors and
consumers making a run on banks that could not service everyone, and banks failed often during the Great
Depression, due to bad loans and a lack of public confidence that produced further bank runs. The Federal
Reserve was reluctant to backstop banks and protect them against bank runs, so banks were unable to borrow
enough money to cover depositors' demands. When banks failed, depositors who couldn't get their money
out of the bank were wiped out.
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From reader reviews:

Jennifer Carter:

Why don't make it to be your habit? Right now, try to ready your time to do the important act, like looking
for your favorite reserve and reading a e-book. Beside you can solve your problem; you can add your
knowledge by the publication entitled Black Tuesday: The History and Legacy of the Wall Street Crash of
1929. Try to face the book Black Tuesday: The History and Legacy of the Wall Street Crash of 1929 as your
buddy. It means that it can being your friend when you sense alone and beside those of course make you
smarter than in the past. Yeah, it is very fortuned in your case. The book makes you a lot more confidence
because you can know everything by the book. So , we need to make new experience in addition to
knowledge with this book.

Joseph Felder:

Would you one of the book lovers? If yes, do you ever feeling doubt while you are in the book store? Make
an effort to pick one book that you never know the inside because don't assess book by its include may
doesn't work here is difficult job because you are afraid that the inside maybe not while fantastic as in the
outside appear likes. Maybe you answer is usually Black Tuesday: The History and Legacy of the Wall
Street Crash of 1929 why because the excellent cover that make you consider concerning the content will not
disappoint a person. The inside or content is fantastic as the outside or even cover. Your reading sixth sense
will directly assist you to pick up this book.

Beatrice Blakely:

In this period of time globalization it is important to someone to receive information. The information will
make you to definitely understand the condition of the world. The health of the world makes the information
easier to share. You can find a lot of references to get information example: internet, classifieds, book, and
soon. You can see that now, a lot of publisher in which print many kinds of book. Often the book that
recommended to you is Black Tuesday: The History and Legacy of the Wall Street Crash of 1929 this guide
consist a lot of the information of the condition of this world now. This specific book was represented just
how can the world has grown up. The terminology styles that writer value to explain it is easy to understand.
The particular writer made some research when he makes this book. That's why this book ideal all of you.

Carlie Manson:

Some individuals said that they feel weary when they reading a guide. They are directly felt this when they
get a half elements of the book. You can choose often the book Black Tuesday: The History and Legacy of
the Wall Street Crash of 1929 to make your current reading is interesting. Your skill of reading ability is
developing when you such as reading. Try to choose easy book to make you enjoy to learn it and mingle the
feeling about book and reading especially. It is to be 1st opinion for you to like to wide open a book and
learn it. Beside that the book Black Tuesday: The History and Legacy of the Wall Street Crash of 1929 can



to be a newly purchased friend when you're really feel alone and confuse with the information must you're
doing of that time.
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